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Q1. 	Please state your name, position, and business address.
A1. 	My name is Michael Lazorchak. I am the Manager of Markets and Regulatory Affairs at Energy New England (“ENE”), an electric and energy services cooperative organized under the laws of the Commonwealth of Massachusetts to serve public power utilities in New England. Our offices are located at 5 Hampshire Street, Suite 100, Mansfield, Massachusetts 02048.

Q2. 	Please provide a summary of your background and experience.
A2.	My relevant professional work history is attached as Exhibit SED-ML–1. I joined ENE in June 2026. Prior to joining ENE, I was the Town of Stowe Electric Department’s (“SED”) Manager of Legal and Regulatory Affairs. During my tenure at SED, I participated on behalf of SED in numerous dockets, hearings, workshops, and working groups before the Vermont Public Utility Commission (“PUC” or “Commission”). 

Q3. 	Have you previously testified before the Public Utility Commission?
A3. 	Yes, I’ve previously testified in various dockets before the PUC.

Q4. 	What is the purpose of your testimony?
A4. 	The purpose of my testimony is to support SED’s proposed modifications to the Interruptible Load Tariff (hereafter “tariff”). I explain how the proposed modifications to the tariff will help SED clearly explain and account for the billing determinates that are used to calculate the cost to serve interruptible seasonal loads under this tariff.  
I have firsthand knowledge of the decision making that led to the proposed modifications described in my testimony. During my tenure as an SED employee, I worked with SED staff, a rate specialist with PLM, and a markets operations specialist at ENE to develop the proposed modifications to this tariff that were first filed the PUC in Case No 26-1130-TF. As a consultant working for SED, I now advise SED staff on power supply markets and regulatory developments that impact SED’s power supply costs.

Q5.	Please describe the exhibits filed with your pre-filed testimony.
A5.	Exhibit SED ML-1 is my professional resume. Exhibit SED ML-2 provides an estimate of the expected revenues over the next 3 years from the Interruptible Load Tariff modification proposed in this filing. Exhibit SED ML-3 is the redlined version of the Interruptible Load Tariff and Exhibit SED ML-4 is the clean version of the tariff.

Q6. 	Please describe the current Interruptible Load Tariff. 
A6.	The Interruptible Load Tariff “is available for three-phase primary voltage customers at either 34.5 kV or 12.47 kV for all non-residential purposes that have energy consumption over 50,000 kWh per month between October to April (Winter Season)[footnoteRef:2]. The tariff authorizes SED to interrupt service during the winter season as required to maintain the safety and reliability of the SED distribution system and VELCO transmission system. The only customer that currently takes service under this tariff is Stowe Mountain Resort and the tariff is structured with a pass-through load following bilateral contract to charge the customer directly for their snowmaking-related power supply costs.  [2:  SED’s Interruptible Load Tariff. ] 


Under this tariff, the customer is responsible for the direct cost of energy, transmission, and capacity to serve its snowmaking load, which is calculated monthly during the winter season by SED staff and reflects the difference between SED’s actual load and the load without the snowmaking load. There are five main energy related cost components that determine the cost to serve the snowmaking load: a) energy with ancillaries, b) the VELCO 91 share attributable to the load, c) the ISO-NE Open Access Transmission Tariff share attributable to the load, d) capacity and e) the Vermont Renewable Energy Standard (“RES”) costs attributable to the load. These components remain the same under the proposed modifications. 

Q7.	Please describe the proposed modifications.
A7.	SED requests the PUC’s approval to implement the revised tariff presented in Exhibit SED ML-4 on October 1, 2026. SED staff engaged a rate design specialist in 2025 to develop a fully allocated cost-of-service study, which was completed in 2026. One of the outcomes of this process was to recognize that SED had not made modifications to the tariff since 2015 and the current tariff might not adequately capture the changes to wholesale markets from ISO-NE Capacity Auction Reforms (“CAR”) and Day-Ahead Ancillary Services Initiative (“DAASI”). SED determined that the interruptible load tariff should be modified to better explain to customers how day-ahead market costs and transmission charges are applied during the snowmaking season. 

SED worked with PLM and ENE to develop the proposed tariff language and SED staff reviewed billing practices to make sure all cost components required to serve this load are calculated in the customer’s monthly bills.  The proposed modifications will ensure customers taking service under this tariff are responsible for the costs incurred by SED to serve their load, which include Vermont RES compliance costs and ISO day-ahead ancillary service costs. If the modifications are not made to the tariff, then SED might not be able to accurately account for charges resulting from regulated markets during the snowmaking season. This could force SED and other customers not taking service under this rate to subsidize the snowmaking load. 

Q8.	Please describe the cost estimate provided in Exhibit SED ML-2.
A8. 	I worked with SED and ENE staff to develop the 3-year forecast shown in Exhibit SED ML-2. The FY2027 costs are based on a forecast for the snowmaking load used in the rate case filed in Case No 26-1130-TF. The forecast estimated the monthly charge for each cost component shown in Exhibit SED ML-2, not including the monthly customer charge. For FY28 and FY29, I assume a 3% increase year over year for each cost component category. Because the portion of SED’s power costs attributed to the seasonal snowmaking load are directly passed through to the customer under the Interruptible Load Tariff, the snowmaking load does not impact the rest of SED’s customers. Therefore, there is a limited impact on SED and its other customers based on the proposed tariff modifications. However, if these changes are not put into effect on October 1, 2026, then it is possible that SED and its other customers would be responsible for wholesale power supply costs that are attributable to the snowmaking load - this is an inequitable result that SED is attempting to avoid. 

This tariff currently serves Stowe Mountain Resort’s snowmaking load and the costs and revenues associated with this tariff are dependent on how Stowe Mountain elects to make snow between October – April. SED does not anticipate other current SED customers would take service under this rate. The proposed modifications do not modify the rate design or rate of service under this tariff and SED does not expect the customer to change its snowmaking procedures based on the proposed modifications. The modifications allows SED to include a passthrough component for ISO Ancillary costs that are the result of the energy delivered to the snowmaking load.

Q9.	Please summarize your testimony.
A9.	SED has proposed modifications to the Interruptible Load tariff to take effect on October 1, 2026, to clearly identify and calculate the cost to serve the seasonal snowmaking load, including day-ahead market ancillary services and Vermont RES compliance costs. If the tariff is not amended before the 2026/2027 snowmaking season, then SED might not be able to fully capture costs related to the customer’s snowmaking load, which could result in an under-collection of costs to serve this load. 

Q10.	Does this conclude your testimony?
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	Interruptible Load Tariff Redlined Version

	Exhibit SED ML-4
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I declare that the testimony and exhibits that I have sponsored are true and accurate to the best of my knowledge and belief and were prepared by me or under my direct supervision. I understand that if the above statement is false, I may be subject to sanctions by the Commission pursuant to 30 V.S.A. § 30.
August 7, 2026					_____________________
Michael Lazorchak
Manager, Regulatory & Market Affairs
Energy New England
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