Date: August 10, 2026

Holly R. Anderson
Clerk of the Commission
112 State Street
Montpelier, VT 05620-2701

Subject: Stowe Electric Department Request for PUC Approval to Implement a Revised Interruptible Load Tariff on October 1, 2026.

Dear Ms. Anderson:

The Town of Stowe Electric Department (“SED”) requests that the Vermont Public Utility Commission (“PUC”) approve modifications to SED’s Interruptible Load Tariff (“tariff”) filed with this informational memorandum. The proposed modifications are shown in the redlined version of the tariff filed with this document and are further explained in the pre-filed direct testimony[footnoteRef:1]. SED seeks implementation of the proposed tariff changes on October 1, 2026.  [1:  Filed with this memo is redlined and clean versions of the tariff, and pre-filed direct testimony of Michael Lazorchak explaining the tariff changes.] 

The proposed changes to the tariff do not alter the underlying rate design developed when this tariff was first approved by the PUC. Rather, the modifications are intended to clearly explain to customers that the costs associated with the ISO-NE Day Ahead Ancillary Services Initiative (“DAAS”) are applied to service rendered under this tariff. The modifications also more accurately provide notice to customers that ongoing changes to the regional wholesale power markets will be charged to customers based on service rendered under this tariff. 


Proposed Tariff Modifications
The Interruptible Load Tariff is available to customers with three-phase primary service at either 34.5 kV or 12.47 kV for any non-residential purpose with a monthly energy usage 50,000 kWh per month between October - April[footnoteRef:2]. Currently, the only customer that takes service under this tariff is Stowe Mountain Resort. The tariff is structured for SED to pass through the full cost to serve the snowmaking-related power supply costs, which minimizes the risk that other customers will cross-subsidize service taken under this tariff. SED further insulates the rest of its customer base from this seasonal interruptible load through a load-following bilateral contract used to serve the snowmaking load.  [2:  SED’s Interruptible Load Tariff. ] 

SED staff engaged a rate design specialist in 2025 to develop a fully allocated cost-of-service study. One outcome from this study process was that this tariff should be modified to better explain to a customer taking service under the tariff how regional power market costs and transmission charges are applied to the snowmaking load during the snowmaking season. SED recognized that the current tariff language might not clearly capture costs accrued by the customer that are attributed to ISO-NE’s DASI. Therefore, SED is proposing modifications to the tariff to make it clear to customers that changes in the ISO-NE Day-Ahead Market will apply to the snowmaking load. 


Costs
SED does not anticipate increased costs to its revenue requirement because of the proposed tariff modifications. This is the result of the existing direct passthrough design of this tariff, which ensures the snowmaking load does not impact other SED customers or SED’s revenue requirements. SED does not believe that the proposed tariff changes reflect a rate design change or change in the apportionment of SED’s revenue requirement for customers taking service under this tariff. Rather, the proposed modifications make clear that even as the wholesale power markets and transmission service continue to evolve, the customer will remain responsible for their power supply costs.
SED has provided with the pre-filed direct testimony an estimated 3-year forecast of the costs associated with the snowmaking load. The cost impact to the customer from the proposed modifications on a year-over-year basis is ultimately based on the customer’s own snowmaking procedures[footnoteRef:3]. The tariff design and load following bilateral contract already send clear market signals to the customer to utilize off-peak power during the winter months. SED does not anticipate that the proposed modifications will alter how this customer manages its snowmaking procedures.  [3:  SED acknowledges an increase to the customer charge under this tariff is based on the rate increase filed in Docket 26-1130-TF.] 

Proposed Effective Date
SED proposes an October 1, 2026 effective date, which coincides with the start of the snowmaking season. 
Conclusion
The modifications presented in the redline version of the tariff are intended to clarify the cost components attributable to loads served under this tariff and ensure the customer is responsible for the cost to serve their snowmaking load. SED requests PUC approval to implement the proposed changes by October 1, 2026 to coincide with the start of the 2026/2027 snowmaking season.
Thank you, and if you have questions or need further information, please contact me.

Sincerely,

_______________________
Sheila Hallstrom 
Manager Regulatory Affairs
Stowe Electric Department
PO Box 190
Stowe, VT 05672
Phone: 802.253.1510
Email: shallstrom@stoweelectric.com
www.stoweelectric.com
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