STATE OF VERMONT
PUBLIC SERVICE BOARD

Joint Petition of Central Vermont Public Service
Corporation, Danaus Vermont Corp., Northern
New England Energy Corporation for itself and
as agent for Gaz Metro Limited Partnership and
its parents, Green Mountain Power Corporation
Inc. for approval of: (1) the merger of Danaus
into and with Central Vermont, (2) the
acquisition by Northern New England of the
common stock of Central Vermont, (3) the
amendment to Central Vermont's Articles of
Association, (4) the merger of Central Vermont
into and with Green Mountain, and (5) the
acquisition by VLITE of a controlling interest in
Vermont Electric Power Company, Inc.
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VERMONT ELECTRIC POWER COMPANY, INC.’S RESPONSE
TO PUBLIC SERVICE BOARD’S APRIL 3, 2012 RECORD REQUEST

This is Vermont Electric Power Company, Inc. (“VELCO”)’s response to the Public Service
Board’s Record Request, made at technical hearings on April 3, 2012.

Board Request: [Paraphrasing Mr. Bang-Jensen]. Please explain how VELCO receives
earnings from Vermont Transco LLC (“VT Transco”), including a description of: the number of
VT Transco membership units held by VELCO, whether that number of VT Transco
membership units held by VELCO remains constant or is expected to change, the expected
annual the annual rate of return on the VT Transco membership units held by VELCO (and
whether that rate is subject to change), and the approximate cash earnings VELCO typically
earns annually on its VT Transco membership units.

Response: In 2006, Vermont Transco LLC (VT Transco) was formed and VELCO
purchased VT Transco membership units in an amount approximately equal to the value of
VELCO’s common stock (approximately $24,000,000.00), i.e., VELCO purchased
approximately 2,400,000 Class A membership units at $10.00 per unit. VELCO has not issued
additional common stock and does not intend to do so. Equity issuances by VT Transco since
2006 have resulted in a decrease in VELCO’s percentage ownership in VT Transco, however,
with a single, temporary exception that does not alter the representations made herein, the
number of VT Transco membership units held by VELCO remains constant.
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The Operating Agreement provides for a cash distribution by VT Transco to holders of Class A
membership units of 11.5%, the allowed FERC rate of return, annually from available funds. On
a quarterly basis, VT Transco distributes these cash earnings to its members. While it is possible
that there could be a year when funds were not available, there have not been any years when VT
Transco has not had cash available to pay those dividends. There are also provisions ensuring
that catch up payments are made when funds do become available. It should also be noted that if
the allowed FERC rate of return changes, the cash distributions to Class A membership unit
holders would be modified accordingly.

VELCO distributes dividends quarterly to the holders of its common stock, utilizing the earnings
distributed by VT Transco. Currently:

VELCO receives annually from VT Transco: $2,758,597.00

VELCO returns annually to its common stock shareholders: $2,758,597.00

Person Responsible for Response: Michele Nelson
Title: Treasurer, VELCO
Date: April 6, 2012
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Dated: April 6, 2012
Rutland, Vermont
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Karen K. O’Neill

Vice President and General Counsel
Vermont Electric Power Company, Inc.
366 Pinnacle Ridge Road

Rutland, Vermont 05701

802-770-6474

koneill@velco.com
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