STATE OF VERMONT
PUBLIC UTILITY COMMISSION

Case No. 19-2956-INV

Investigation pursuant to Act 62 into the
creation of an all-fuels energy efficiency
program, expansion of energy efficiency
utility programs and services, and funding
options for those programs

Order entered: 10/30/2019

ORDER RE THIRD ROUND COMMENTS AND NOTICE OF WORKSHOP

Introduction

On July 11, 2019, the Vermont Public Utility Commission (“Commission’) opened this
investigation in response to Section 2 of Act 62 (H.63) of the 2019-2020 Vermont legislative
session. Act 62 requires the Commission to report to the Legislature on the Commission’s
consideration of the creation of an all-fuels energy efficiency and conservation program,
expansion of energy efficiency utility programs and services, and funding options for those
programs.

On September 24, 2019, I convened the first workshop with a focus on reviewing the
current statutory policies and goals that guide Vermont’s energy programs, Vermont’s current
portfolio of energy programs and services, and the current sources of funding for those programs
and services. The workshop was preceded by written stakeholder comments on these topics.

On October 25, 2019, I convened the second workshop with a focus on discussing the
strengths, weaknesses, and gaps in Vermont’s current energy programs and services and funding
sources. The workshop also included a presentation on the Transportation Climate Initiative and
discussion of stakeholders’ preliminary recommendations to the Commission. This workshop
was preceded by written stakeholder comments.

In today’s Order I establish deadlines for further comments and final recommendations
for the Commission to consider for its preliminary report, and the factual and policy basis for

those recommendations.
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Discussion

Scope and Schedule of Third-Round Topics

As indicated at the conclusion of the October 25 workshop, additional information and

recommendations are requested regarding the following questions.

1.

On an annual basis, how many homes receive thermal efficiency services, and at what
cost? For those homes that receive services, do the homes meet Vermont’s statutory
building efficiency goals, where the annual fuel needs and fuel bills are reduced by an
average of 25%? (10 V.S.A. § 581)

Is there a quantification of unmet demand for thermal efficiency services? In other
words, do thermal efficiency service providers have a backlog, and, if so, how many
customers are waiting for thermal efficiency services?

The Thermal Efficiency Task Force report was issued in January 2013.! The report
quantifies the funding needed to meet the State building efficiency goals. Is that
quantification still a reasonable proxy for the cost to meet the goals, or is there more
recent information or figures available?

If Vermont lawmakers were to establish new funding sources dedicated to reducing fossil
fuel use and greenhouse gas emissions for the transportation and heating sectors, how
much funding would be required to accomplish Vermont’s statutory goals and
commitments?

If Vermont lawmakers were to establish new funding sources dedicated to reducing fossil
fuel use and greenhouse gas emissions for the transportation and heating sectors, what are
the preferred funding options? For example, the Thermal Efficiency Task Force
considered multiple public funding options, including an energy efficiency fee on fossil
fuels used in space heating, an energy efficiency tax credit, an increase in the gross
receipts tax on fossil fuels, and removal of the sales tax exemption on residential heating

fuels.

! The Thermal Efficiency Task Force report is available on the Department of Public Service website.
https://publicservice.vermont.gov/energy _efficiency/tetf#Report
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In addition to commenting on these topics, participants are invited to file refined
recommendations for the Commission to consider as part of its preliminary report, provide
additional factual and policy reasons as appropriate to support their recommendations, and to
specify any statutory or regulatory amendments required to implement their recommendations.
All comments and recommendations, and any requests to present at the third workshop, should
be filed by November 15, 2019. Reply comments, following the third workshop, should be filed
by November 29, 2019.

Notice of Workshop
The third workshop will be held on November 22, 2019, from 9:30 A.M. to

approximately 12:30 P.M. at the Susan M. Hudson Hearing Room on the third floor of the
People’s United Bank Building at 112 State Street in Montpelier, Vermont. The workshop will

be recorded by a court reporter.

SO ORDERED.

Dated at Montpelier, Vermont, this 30th day of October, 2019

6\/‘—
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Hearing Officer

OFFICE OF THE CLERK

Notice to Readers: This decision is subject to revision of technical errors. Readers are requested to notify
the Clerk of the Commission (by e-mail, telephone, or in writing) of any apparent errors, in order that any necessary
corrections may be made. (E-mail address: puc.clerki@vermont.gov)
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