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Judith C. Whitney
Clerk of the Commission
112 State Street
Montpelier, VT  05620-2701

Re:	Case No. 17-3142-PET 

Dear Ms. Whitney:

The Vermont Electric Power Company, Inc. (“VELCO”) is providing these comments in response to the Vermont Public Utility Commission’s (“PUC”) June 16th Order opening an investigation into the manner in which electric and natural gas utilities are regulated in Vermont. 

As the state’s electric transmission grid operator, VELCO has experienced firsthand the technology, state and federal policy, and other changes that have transformed, and continue to impact, the utility world.   Because of that, increasingly, VELCO’s role is to collaboratively harmonize both federal and sometimes state policies in response to or in anticipation of their real-world impacts on transmission grid operations. These impacts frequently affect the options available to our owners to better serve their customers and are also a factor in the costs Vermonters pay for energy. This collaboration takes place primarily within the Vermont Systems Planning Committee and VELCO’s Operating Committee. In those venues, we seek to establish a more holistic picture of our grid and examine what is driving the changes we see in grid operations and what those changes portend for Vermont’s policy goals. 

By way of example, in northern Vermont, in an area of the grid we call the Sheffield Highgate Export Interface or “SHEI” area, a host of factors (state and federal renewable energy policies, small wires, low loads, increases in renewable generation driven by state and federal policies, ISO-NE interconnection standards and rule changes, etc.) have contributed to intermittent production limits on utility-scale wind resources.  These curtailments cause financial harm to Vermont distribution utilities, their ratepayers and undermine Vermont’s objective of securing 90% renewable energy by 2050.   Thus, the PUC may want to examine the gap between 30 V.S.A. § 248 (and Vermont’s other energy resource siting policies) and the Independent System Operator Interconnection standards; the PUC may also want to consider how to encourage new renewable siting in areas where they do not incrementally contribute to operating restrictions on existing renewable generation investments, or, conversely, encourage siting where generation provides grid benefits.   
Whatever direction the Commission, Department and stakeholders decide to go, VELCO is prepared and eager to provide information, assistance and insights to help further the shared regulatory vision.
 

Very truly yours,



S. Mark Sciarrotta, Assistant General Counsel


Vermont Electric Power Company • Vermont Transco • VETCO
VELCO is the manager of the Vermont Transco system

image1.jpeg
vermont electric power company





