»~~ VERMONT

State of Vermont
Department of Public Service [phone) 802-828-2811
112 State Street [fax] 802_828.2342

http://publicservice.vermont.gov

April 10,2017

Ms. Judith C. Whitney, Clerk
Vermont Public Service Board
112 State Street

Montpelier, Vermont 05620-2701

RE: Request for Workshop on Utility Rate Regulation
Dear Ms. Whitney:

The Department of Public Service (Department) respectfully requests that the Public
Service Board (Board) undertake a workshop process to broadly review emerging trends in the
utility sector and to evaluate existing forms of Vermont regulation in light of these trends.

During the past 10 years, one or more Vermont utilities have operated under alternative
regulation plans, approved pursuant to 30 V.S.A. § 218d. Also during this period, there have
been significant developments in the utility sector, including:

e The enactment of significant renewable development goals and requirements, through the
Renewable Energy Standard, Net Metering Program, and Standard Offer Program;

¢ Shifts in enabling technologies, through the deployment of advanced metering
infrastructure and the emergence of electric vehicles, battery storage, and heat pumps;

e A more dynamic energy environment, in which end users and third-party aggregators
have greater ability to manage loads in real time;
The merger of the state’s two largest electric utilities; and
The expansion of the state’s only natural gas utility to a new part of the state, as well as
its designation as an efficiency utility.

The Department believes this is an appropriate time to step back and evaluate the way
utilities are regulated in Vermont in light of past regulatory practices (both traditional and
alternative) and the changing utility landscape. Accordingly, the Department requests that the
Board convene one or more workshops, similar to the December 2013 workshop at which the
Board and interested stakeholders broadly examined issues related to alternative regulation as
well as options for enhancing the value of alternative regulation.’

! Memorandum from Judith C. Whitney, Deputy Clerk of the Board, to Electric Utilities and Vermont Gas Systems,
Inc., dated 10/24/13.
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The Department has copied the electric and natural gas utilities on this letter, as well as
other stakeholders who often appear before the Board. The Department asks that the Board
establish a date for an initial workshop and at the same time solicit comments on potential items

for discussion. The Department recommends the following topics for discussion at the
workshop:

¢ Review of regulatory practices and performance in Vermont as well as in other

jurisdictions;
Identification of emerging industry trends and opportunities; and

 Discussion of regulatory goals, how they can be articulated and measured, and how they
overlap with existing statutory criteria,

The Department would be pleased to coordinate with other participants, as well as Board

staff, to develop an agenda for the workshop. Please let me know if I can be of any further
assislance.

drter, Esq. -
ctor for Public Advocacy

cc:  Attached List (by email)



Utility Rate Regulation Workshop Service List

James Porter, Esq.

Timothy M. Duggan, Esq.

Daniel Burke, Esq.

Vermont Department of Public Service
112 State Street

Montpelier, VT 05620-2601
james.porterf@vermont.gov

tim.duggan@vermont.gov

dan.burke@vermont.gov

Barton Electric Department
Sanford Miller, Manager
PO Box 519

Barton, VT (5822
similler4 12@gmail.com

Burlington Electric Department

Neil Lunderville, General Manager
585 Pine Street

Burlington, VT 05401
nlunderville@burlingtonelectric.com

Enosburg Falls Water & Light Department
Jonathan Elwell, Village Manager

42 Village Drive

Enosburg Falls, VT 05450
jelwell@enosburg.net

Green Mountain Power Corporation
Charlotte Ancel, General Counsel

163 Acorn Lane

Colchester, VT 05446
charlotte.ancel@greenmountainpower.com

Hardwick Electric Department
Michael Sullivan, General Manager
123 North Main Street — PO Box 516
Hardwick, VT 05483
msullivan@hardwickelectric.com

Hyde Park Electric

Carol Robertson, General Manager
PO Box 400

Hyde Park, VT 05655
carol.robertson{@hvdeparkvt.com

Jacksonville Electric

Pamela Moore, Clerk/Treasurer
PO Box 169

Jacksonville, VT 05342-0169
jackelec@myfairpoint.net

Johnson Water & Light Department
Meredith Birkett, Village Manager
PO Box 603

Johnson, VT 05656
vojmanager@townofjohnson.com

Ludlow Electric Light Department
James V. Pallotta, Controller

9 Pond Street

Ludlow, VT 05149

jpleld@tds.net

Lyndonville Electric Department
Kenneth C. Mason, Manager

20 Park Avenue — PO Box 167
Lyndonville, VT 05851
kmason(@lyndonvilleelectric.com

Morrisville Water & Light Department
Craig Myotte, Manager

857 Elmore Street

Morrsiville, VT 05661-8408
cmyotte@mwlvt.com

Northfield Electric Department
Jeffrey Schulz, Manager

51 South Main Street
Northfield, VT 05663-1699
ischulz@northfield.vt.us

Orleans Electric Department
John Morley, Manager

Municipal Building — One Memorial Square

Orleans, VT 05860
imorleyiii@comcast.net

Stowe Electric Department

Ellen Burt, General Manager

56 Old Farm Road — PO Box 190
Stowe, VT 05672
eburt{@stoweelectric.com




Swanton Village Electric Department
Reginald Beliveau, Jr., Manager

20 First Street — PO Box 279
Swanton, VT 05488
rbeliveau@swanton.net

Vermont Electric Cooperative, Inc.
Christine Hallquist, Executive Manager
42 Wescom Road

Johnson, VT 05656-9717
challquist@vermontelectric.coop

Washington Electric Cooperative
Patricia Richards, General Manager
PO Box 8

East Montpelier, VT 05651
patty.richards@wec.coop

Ken Nolan

Vermont Public Power Supply Authority
P.O. Box 126 _
Waterbury Center, VT 05677-0126
knolan@vppsa.com

Eileen Simollardes

Vermont Gas Systems Inc.

PO Box 467

Burlington, VT 05402-0467
esimollardes@vermontgas.com

Philene Taormina
AARP

199 Main Street, #225
Burlington, VT 05401
ptaormina(@aarp.org;

Daniel Tukey

GlobalFoundries

1000 River Street

Essex Junction, VT 05452
daniel.tukey@globalfoundries.com

Sandra Levine, Esq.
Conservation Law Foundation
15 East State Street, Suite 4
Montpelier, VT 05602-3010
slevine@clf.org

Scott Johnstone

Vermont Energy Investment Corp.
128 Lakeside Avenue, Suite 401
Burlington, VT 05401
sjohnstone@veic.org

Paul Burns

Vermont Public Interest Research Group
141 main Street, Suite 6

Montpelier, VT 05602

paul@vpirg.org

Jared Duval

Energy Action Network
17 State Street, Suite 205
Montpelier, VT 05602
iduval(@eanvt.org

Annette Smith

Vermonters for a Clean Environment
789 Baker Brook Road

Danby, VT 05739

vee(@vermontel.net

Mark Whitworth

Energize Vermont

PO Box 172

East Burke, VT 05832
mark(@energizevermont.org

William Driscoll

Associated Industries of Vermont
PO Box 630

Montpelier, VT 05601
wdriscoll@aivt.org

Olivia Campbell Andersen
Renewable Energy Vermont
PO Box 1036

Montpelier, VT 05601
olivia@revermont.org

Thomas Melone, Esq.
Michael Melone, Esq.

Allco Renewable

14 Wall Street, 20th Floor
New York, NY 10005
thomas.melone@allcous.com

mjmelone(@allcous.com




Mathew Rubin

Vermont Independent Power Producers Assoc.
26 State Street

Montpelier, VT 05602
wind@easthavenwindfarm.com

William Griffin, Esq.

Vermont Chief Assistant Attorney General
Pavilion Building

109 State Street

Montpelier, VT 05609
bill.griffin@vermont.gov




